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4 INSURANCE LAWS,

Peos, 6th. The fees prescribed in section 1153 are charged in all
cases, except when a company is organized in a state where the
fees or charges of any kind are greater; then a like amount is
charged. In addition to the fees preseribed, all companies of

_ uther states, both fire and life, are required to pay two and a half

ey os o Per cent tax on gross premium receipts in the state for the pre-

foints and vious year. All notes taken for premiums are counted as receipts.

Feesptamto  16h.  All fees collected by the auditor are paid by him to the

state treasnr3.  gatate treasurer at the end of each month, a detailed statement of

which must be made and sworn to by him ; hence all fees must

Foon must bo be paid when papers are filed or certificates ordered. This would

better be remembered by companies and general agents, as no
certificates are issued until the fees are received.

%ﬁ?:?;‘yﬂf - 8th. On application to this-office companies will be furnished

withblanks,  with all the blanks necessarily used in meeting the requirements

of thelaw.

Penalties for 9th. The penalty for failing to comply with the law on the

faiing seroom:. part of any officer or person doing any fire insurance businessin

Pl with oA this state is, a fine not exceeding one thousand dollars, and im-

prisonment in the county jail not less than thirty days, and not

Penaltiee for | more than- six mo.nths. The pe.nalty for any liffe insurance agent

Auitiog to com- | doing business without the auditor's certificate is three hundred

dollars. A life company forfeits one hundred dollars for each
day’s neglect to procure a certificate. In case of non-payment
of the penalty the individual offending shall be liable to impris.
onment in the county jail not exceeding three months.

Any further information will be furnished when desired.

W. V. LUCAS,
Audsitor of State.

Taxes,



INSURANCE LAWS.

—

CODE OF IOWA, 1873,

AND AMENDMENTS THERETO.

CHAPTER 4.

OF FIRE INSURANCE COMPANIES.

SecTIoN 1122. When any number of persons associate them- mow formeas
selves together for the purpose of forming an insurance company, foi%e’ ot
or for any other purpose than life insurance, under the provis- general.
ions of chapter one of this title, they shall publish a notice of $r, 3% §%1
such intention, once in each week, for four weeks, in some pub-
lic newspaper in the county in which such insurance company is
proposed to be located; and they shall also make a certificate,
under their hands, specifying the name assumed by such com-
pany, and by which it shall be known, the object for which said
company shall be formed, the amount of its capital stock, and
the place where the principal office of said company shall be lo-
cated; which certificate shall be acknowledged before and certi-
fied by some notary public or clerk of a courtof record, and for-
warded to the auditor of state, who shall submit the same to the
attorney-general for examination, and if it shall be found by the
attorney-general to be in accordance with the provisions of this
chapter, and not in conflict with the constitution and laws of
the United States, and of this state, he shall make a certificate
of the fact and return it to the auditor of state, who shall reject
the name or title applied for by any company when he shall deem
the same too similar to any one already appropriated by any
other company; or likely to mislead the public.

Skc. 1123. When the certifieate of said company shall have Approval of
received the approval of the attorney-general and auditor of state, corifcate: o
the company shall cause the same to be recorded as required by gowers. .
law for recording articles of incorporation; and said persons, 4§
when incorporated, and having in all respects complied with
the provisions of this chapter, are hereby authorized to carry on
the business of insurance as named in such certificate of incor-
goration. and by the name and style provided therein. and shall

e deemed a body corporate with succession; they and their as-
sociates, successors, and assigns, to have the same general corpo-
rate powers, and be subject to all the obligations and restrictions
of said chapter one of this title except as may be herein other-
wise provided. :
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FIRE INSURANCE OOMPANIES.

Asnets exam-
ined by auditor:
officers to certi-
nder oath.
Bame, § 7.

fy u

.

state of Towa, worth double the sum loaned thereon, exclusive of
buildings, unless such buildings are insured in some responsible
company, and the policy transferred to said company, and also of
stocks of this state, or stocks or treasury notes.of the United
States—in the stocks or bonds of any county or incorporated cit
in this state authorized to be issned by the legislature of this
state; and to lend the same, or any part thercof, on the security
of such stocks or bonds, or treasury notes, or upon bonds and
mortgages as aforesaid and not otherwise; and to change and re-
invest the same in like securities as occasion may, from time to
time, require; but any surplus money over and above the paid-
ug capital stock of any such company organized under this
chapter, or incorporated under any law of this state, may be in-
vested in or loaned upon the pledge of the public stock or bonds
of the United States, or any one of the states, or the stocks,
bonds, or other evidences of indebtedness of any solvent, divi-
dend-paying institutions incorporated under the laws of this
state or of the United States, except their own stock; if the cur-
rent market value of such stock, bonds, or other evidences of in-
debtedness, shall be at all times, during the continuance of such
loans, at least ten per cent more than the sum loaned thereon.
Sec. 1131.  Upon receiving notification that the requirements
of the preceding sections have been complied with, the auditor
of state shall make an examination, or cause one to be made by
some disinterested person officially appointed by him for that
purpose; and if it shall be found that the capital herein required
of the company named, according to the nature of the business
proposed to be transacted by such company, has been paid in and
is possessed by it in money, or in such stock, notes, bonds, and
mortgages as are required by sections eleven hundred and twen-
ty-four and eleven hundred and thirty of this chapter, then he
shall so certify; and if the examination be made by any other
than the auditor, then the finding shall be certified under oath;
or,if it is proposed to be a mutual insurance company, such cer-
tificate shall be to the effect that it has received and is in actual
possession of the capital, premiums, or actual engagements of
insurance or other securities, as the case may be, to the extent
and value required by section eleven hundred and twenty-four
and eleven hundred and thirty of this chapter. The name and
residence of the maker of each premium note forming part of
the capital of any such proposed mutual insurance company, and
the amount of such note, shall be returned to the auditor.
The corporators or officers of any such company, or proposed
company, shall be required to certify, under oath, to the auditor
of state, that the capital exhibited to the person making the exam-
ination directed in this section, was, actually and in good faith,
the property of the company so examined. The certificates
ahove contemplated shall be filed in the office of said auditor,
who shall thereupon deliver to such company a certified copy of
the same, with his written permission for them to commence the






10 FIRE INSURANCE COMPANIES!.

scribed by the president, or such other officers as may be desig-
nated by the directors for that purpose, and shall be attested by
the secretary thereof.
Transfer of Skec. 1134. Transfers of stock may be made by any stock-
;‘.";’,ﬁ; s1s.  holder or his legal representative, subject to such restrictions as
the directors shall establish in their by-laws, except as hereinaf-
ter provided.

CAPITAL INCREASED—REAL ESTATE.

How: certifyto SEC. 1135. Whenever any company organized under this

tame%1.  chapter, with less than the maximum capital limited in section
eleven hundred and twenty-four hereof, shall, in the opinion of
the directors thereof, require an increased amount of capital,
they shall, if authorized by the holders of a majority of the stock
to do so, file with the auditor of state a certificate setting forth
the amount of such desired increase, not exceeding said maxi-
mum, and thereafter such company shall be entitled to have the
increased amount of capital fixed by said certificate, and the ex-
amination of securities composing the ecapital stock thus in-
creased, shall be made in the same manner as provided in section
eleven hundred and thirty-one of this chapter for the capital
stock first paid in.

Dividends: Skc. 1136. The directors, trustees, or managers of any insur-

amonnt of x- ance company organized under this chapter, or incorporated un-

feituro of char- der any law of this state, shall not make any dividends, except

same,§15.  from the surplus profit arising from their business; and in esti-
mating such profits, there shall be reserved therefrom a sum
equal to forty per cent of the amount received as premiums on
unexpired risks and policies, which amount, so reserved, is hereby
declared to be unearned premiums; and there shall be also re-
served all sums due the corporation on bonds and mortgages,
bonds, stocks, and book aceount, of which no gart of the prineci-
pal or interest thereon has been paid during the year preceding
such estimate of profits, and upon which suit for foreclosure or
collection has not been commenced, or which, after judgment has
been obtained thereon, shall have remained more than two years
unsatisfied, and on which interest shall not have been paid; and,
in case of any such judgment, the interest due or accrued thereon
and remaining unpaid, shall also be reserved. Any dividends
made contrary to these provisions, shall subject the company
making it to a forfeiture of their charter.

May own real Sec. 1137. No company organized under this chapter shall

Swmeg1s,  purchase, hold, or convey any real estate, save for the purposes
and in the manner herein set forth:

Foraccommo- 1. Such as shall be requisite for its convenient accommoda-

daton of busi- tion in the transaction of its business;

Mortgaged ss . 2- Such as shall have been mortgaged to it in good faith

security. ’:l)y way of security for loans previously contracted, or for money

ue; .
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Settlement of
losses: to what
extent members
are liable.
Same, § 18.

Policies to show
whether itis a
mutaal or stock
company.
Same, § 19.

When and to
whom made;
what to contain.
Same, § 20.

Oapital.

Name of offi-
cers.

Of company
and location.

Capital paid up.
Assets,

Real estate.

Skec. 1139. The directors shall, as often as they deem neces-
sary, after receiving notice of any loss or damage, settle and
determine the sums to be paid by the several members thereof as
their respective portion of such loss, and publish the same in
such manner as they shall deem proper, or the by-laws shall have
prescribed; but the sum to be paid by each member shall always
be in proportion to the original amount of his deposit note, and
shall be paid to the officers of the company within thirty days
after the publication of said notice; and if any member shall, for
the space of thirty days after personal demand, or by letter, for
payment shall have been made, neglect or refuse to pay the sum
assessed upon him as his proportion of any loss aforesaid, the
directors may sue for and recover the whole amount of his
deposit note, with costs of suit; but execution shall issue for as-
sessments and costs as they accrue only, and every-such execution
shall be accompanied by a list of losses for which the assessment
was made. If the whole amount of deposit notes shall be insuf-
ficient to pay the loss occasioned, the sufferers insured by said
company shall receive, toward making good their respective
losses, a proportionate share of the whole amount of said notes,
according to the sums to them respectively insured; but no mem-
ber shall ever be required to pay for any loss more than the
whole amount of his deposit note.

Skc. 1140. Every insurance company hereafter organized as
provided in this chapter, shall, if it be a mutual company, em-

“body the word *" mutual” in its title, which shall appear upon

the first page of every policy and renewal receipt; and every
company doing business as a cash stock company, shall, upon
the face of its policies, express in some suitable manner that such
policies were issued by stock companies.

ANNUAL STATEMENT.

Sec. 1141. The president, or the vice-president and secretary,
of each company organized under this chapter, or incorporated
under any law of this state, or doing business in this state, shall,
annually, on the first day of January of each year, or within
thirty days thereafter, prepare, under oath, and deposit in the
office of the auditor of state, a full, true, and complete statement
of the condition of such company on the last day of the month
preceding that in which such statement is filed, which last state-
ment shall exhibit the following items and facts in the follow-
ing form; to-wit.,

First—The amount of capital stock of the company;

Second—The name of the officers;

Third—The name of the company, and where located;

Fourth—The amount of its capital stock paid up;

_ Fifth—The property or assets held by the company, specify-
ing:

1. The value, as nearly as may be, of the real estate owned by
such company;

————— - pp— -
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FIRE INSTURANCE COMPANIES.

Expenditures.

Losses paid.

Dividends.
Salaries.

Taxes.

Other expenses.

Risks.

Question.

Accident com-
panies: ticket
register.

Auditor may re-
quire informa-
tion

z'mn'e.S!n.

. Eigyhth—The expenditures during the preceding year, specify-
ing:

%. The amount of losses paid during said term. stating how
much of the same accrued prior. and how much subsequent. to
the date of the preceding statement. and the amount at which
losses were estimated in such statement:

2. The amount paid for dividends:

3. The amount paid for commissions. salaries. expenses, and
other charges of agents. clerks. and other employes:

4. The amount paid for salaries. fees. and other charges of
officers and directors:

5. The amount paid for local. state. national. internal reve-
nue. and other taxes and duties:

6. The amount paid for all other expenses. expenditures, in-
cluding printing. stationery. rents. furniture. etc.

Ninth—The largest amount insured in any one risk.

_ Tenth—The amount of risks written during the year then end-

ing.

FElerenth—The amount of risks in force. having less than one
¥ear to run.

Teurelrth—The amount of risks in force. having more than one,
and not over three years to run.

Thirteenth—The amount of risks having more than three
vears to run.

Fourteenth—The following question must be answered; viz.,
Are e::ilividends declared on premiums received for risks not termi-
nated ? i

Firtesnth—Each accident insurance company. or company in-
suring against accidents in this state. shall keep a register of
tickets sold by its officers or agents. which register shall show
name and residence of the person insured. the amount of such
insurance, the date of issue of such ticket. and the time the same
will remain in force. and every such company shall file in the
office of the auditor of state. in January in each year. a report,
sworn to by the president or secretary of the company. showing
the above items of the business of such company during the
preceding year. and the auditor of state shall withold the ecer-
tifieate of authority from any such company neglecting or fail-
ing to comply with the provisions of this section.

Sec. 1142, The auditor of state is hereby authorized and em-

powered to address any inquiries to any insurance company in

relation to its doings and condi
nected with its transactions. wh
the public good. or for a proper
company s0 addressed shall prox
Sgc. 1143, The statement o
which is composed in whole. or
tion to the foregoing. exhibit
forming the capital. and also w
still held by such company and









FIRE INSURANCE COMPANIES. 17
EXAMINATION BY AUDITOR.
Skc. 1149. The auditor of state shall, whenever he deems it Avaitor may

expedient so to do, appoint one or more persons, not officers,
agents, or stockholders of any insurance company doing business
in this state, to examine into the affairs and condition of any in-
surance compauy incorporated or doing business in this state, or
to make such examination himself; and the officers or agents of
such company or companies shall cause their books to be opened
for the inspection of the auditor or the person or persons so ap-
pointed, and otherwise facilitate such examination so far as may
be in their power so to do; and for the purpose of arriving at the
truth in such case, the auditor, or the person or persons so ap-
pointed by him, shall have power to examine, under oath, the
officers or agents of any company, or others if necessary, relative
to the business and condition of said company; and whenever the
auditor shall deem it best for the interest of the public so to do,
he shall publish the result of such investigation in one or more

pers in this state; and whenever it shall appear to the auditor,
#om such examination, that the assets and funds of any company
incorporated in this state are reduced or impaired by the labili-
ties (l} said companies, as described nnder the head of liabilities in
the statement required by this chapter, more than twenty per cent
below the paid-up capital stock required hereby, he may direct
the officers thereof to require the :tockholders to pay in the
amount of such deficiency, within such a period as he may desig-
nate in such requisition, or he shall communicate the fact to the
attorney-general, who shall apply to the district or circuit court,
or, if in vacation, to one of the judges thereof, for an order re-
quiring said company to show cause why their business should
not be closed; and the court, or judge, as the case may be, shall
thereupon proceed to hear the allegations and proofs of the re-
spective parties; and in case it shall appear to the satisfaction of
said court, or judge, that the assets and funds of said cowpany
are not sufficient as aforesaid, or that the interest of the public

uires it, the said court, or judge, shall decree a dissolution of
:(ih company and a distribution of its effects. The said court, or
judge, shall {mve power to refer the application of the attorney-
general to a referee, to inquire into and report upon the facts
stated therein.

Skc. 1150. Any company receiving the aforesaid requisition
from the auditor, shall forthwith call upon its stockholders for
such amounts as will make its paid-up capital equal tothe amount
fixed by this chapter, or the charter of said company; and in case
my stockholder shall refuse or neglect to pay the amount so
ﬂﬁed for, after notice personaliy given. or by advertisement in
such time and manner as said auditor shall approve, it shall be
lawful for the said company to require the return of the original
eertificate of stock held by such stockholder, and in lieu thereof

3

appoint ex-
amiuners: their
powers: pro-
ceedings when
assets are im-
paired.

Same, § 8.

Requisition on
stockholders:

liability of di-

rectors.

Same, § 29.
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Examination
and proceed-

ings in case o

mutual com-
panies.
Same, § 30.

Revocation of
certificate
Same, § 81.

Amount of.

to issue new certificates for such number of shares as the said
stockholder may be entitled to in the proportion that the ascer-
tained value of the funds of said company may be found to bear
to the original capital of the said company; the value of such
shares for which new certificates shall he issued to be ascertained
under the direction of the said auditor, the company paying for
the fractional parts of shares; and it shall be lawful for the di-
rectors of such company to create new stock and dispose of the
same, and to issue new certificates therefor, to an amount suffi-
cient to make up the original capital of the company. And in
the event of any additional losses aceruing upon new risks, taken
after the expiration of the period limited by the said auditor in
the aforesaid requisition for the filling up of the deficiency in the
capital of such company, and hefore said deficiency shall have
been made up, the directors shall be individually liable to the
extent thereof. -

Skc. 1151. If, upon such examination, it shall appear to the

¢ auditor, that the assets of any company, chartered upon the plan

of mutual insurance under this chapter, are insufficient to justify
the continuance of such company in business, he shall proceed
in relation to such company in the same manner as herein re-
quired in regard to joint-stock companies; and the trustees or
directors of such company are made personally liable for any
losses which may be sustained upon risks taken after the expira-
tion of the period limited by the auditor for filling up the de-
ficiency in the capital, and before such deficiency shall have been
made up. Any transfer of the stock of any company organized
under this chapter, made during the pending of any investiga-
tion required above, shall not release the party making the trans-
fer from his liability for losses, which may have accrued previous
to such transfer. ' .
Skc. 1152. The auditor of state shall be authorized to exam-
ine into the condition and affairs of any insurance company, as
provided for in this chapter, doing business in this state, not or-
ganized under the laws of this state, or cause such examination
to be made by some person or persons appointed by him, having
no interest 1n any insurance company; and, whenever it shall
appear to the satisfaction of said auditor that the affairs of any
such company are in an unsound condition, he shall revoke the
certificates granted in behalf of such company, and shall cause
a notification thereof to be published in some newspaper of gen-
eral circulation published in the city of Des Moines, and the
agent or agents of such company are, after such notice, required
to discontinue the issuing of any new policy, or the renewal of
any previously issued. - :
FEES.

Skc. 1158. There shall be paid by every company doing busi-
ness in this state, except companies organized under the laws of
this state, the following faaa- : ' '
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~ These reports to be tabulated by the auditor of state, and pub-
iwsned by him in his annual report on insurance, and one copy
stuall by him be sent to each company reporting as above. But
0 foreign life insurance eompany, aid society, or association for
the lnsurance of the lives of 1ts members and doing business on
the assessment plan, shall be allowed to do business in this state
unless it has a guaranteed capital of not less than one hundred
thousand dollars in the state in which it was organized, and
such companies shall pay the same fees for annuval reports as are
now paid by stock companies.

And such companies organized under this section shall pay the Fees.
same fees for annual reports as are now paid by stock companies,
but such association or companies shall receive no premiums
nor make any dividends; but the word premiums herein, shall
not be construed to mean policy and survey fees, nor the neees-
sary expenses of such companies.

The following, section 807, is taken from the revenue law, and
inserted here, as it prescribes the taxes to be paid by all insur-
ance companies of other states doing business in Jowa:

Sec. 807. Every insurance company doing business in this rosurasce com-
state, except in joint stock and mutual companies organized un- Fyag®: ™~
der the laws of this state, shall, at the time of making the an- Ch.106,§ 6,14
nual statements as required by law, pay into the state treasury & *
as taxes two and one-half per cent of the gross amount of pre-
miums received in this state during the preceding year, taking
duplicate receipts therefor, one of which shall be filed with the
auditor; and upon the filing of said receipts, and not till then,
the said auditor shall issue the annual certificate as provided by
law; and the said sum of two and one-half per cent shall be in
full for all taxes, state and local.

The following, section 3778, is taken from title XXIII, on
compensation of officers, and inserted here for the purpose of
showing that the fees collected are required to be paid into the
state treasury at the end of each month; hence no credit can be
given, but all payments must be made before certificate can be
issued:

Skc. 3778. The secretary of state, auditor of state, and regis- certain state
ter of the state land office, shall keep an accurate and particular JEeer 1 ey
account of all fees received by them, which shall be verified by tressurer.
affidavit, and rendered monthly to the treasurer of state, and Goal ¥ 818
they shall pay the amounts thus received to such treasurer at the
end of each month.
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CHAPTER 39.
FIRE INSURANCE COMPANIES.
8. F.2358.

Duty of auditor
of state.

Ferm of policy.

AN AcT to require fire insurance companies doing business in this
state to cancel policies in certain cases. Addititional to Code,
chapter 4, title IX: “Of Insurance Companies,”

Be it enacted by the General Assembly of the State of Iowa:

SectioN 1. That the auditor of state shall have power, and
it shall be his duty, to examine the form of all policy contracts
hereafter issued, or proposed to be issued, by any fire insurance
company, association, or corporation now authorized by law, or
that may hereafter apply to be authorized to transact businessof
fire insurance in tgis state, and the auditor shall refuse to
authorize any such company, assoeiation, or corporation to do

business in this state, and shall not renew the authority or certifi--
cates of any such company, association, or corporation author-
ized to do business in this state, whenever the form of policy,

contract issued or proposed to be issued by any such - company,
association, or corporation does not provide for the cancellation

of the same at the request of the insured upon equitable terms: |

. and in case of any violation of this act, it shall be the duty of

To take effect.

Unlawful for
any company
or agent to
make false
statement of
assets.

- paper, magazine, or periodical, or by any sign, circular, card,

the auditor to revoke the authority of such company to do busi-

ness within this state. The provisions of this act shall not ap-

ply until January 1,1879, to any company now holdirig a certifi-

cate of authority from the auditor to do business in this state.
Approved, March 15, 1878.

CHAPTER 3.

TO PREVENT THE PUBLICATION OF FALSE STATEMENTS REGARDING
FIRE INSURANCE.

AN Acr to prevent the making and publiéation of false or deceptive
statements in relation to the business of fire insurance. Addi-

tional to Code, title IX, chapter 4.

Be it enacted by the General Assembly of the State of Iowa:

Secrion 1. It shall not be lawful for any company, corpora-
tion, association, individual or individuals, now . transacting or

“now or hereafter authorized, under any existing or future laws of

this state, to transact the business of fire insurance within this
state, to state or represent either by advertisement in any news-

policy of  insurance, or certificate of renewal thereof, or other-

wise, any funds or assets to be in possession-of -any- such- com-

pany, corporation, association, individual or individuals, not

an\n









